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This Compendium of Investment Incentives in Nigeria is the product of a collaboration between Nigerian
Investment Promotion Comission and Federal Inland Revenue Service. It is published pursuant to the provisions of
Section 4()) of the NIPC Act, which requires NIPC to “provide and disseminare up-to-date information on incentives
available to investors” in Nigeria.

PREFACE

ﬁeCompcmﬁuminwupihtionofﬁsulinauﬁm‘m Nigerian tax laws and sector-wide fiscal concessions duly
nppmwdbydmeFedullenumnundmppomdbrhgﬂimmmmmThis first edition is based on the 2016 Fiscal
Policy and covers 5 sectors.

NIPC is working with other agencies of government to increase awareness of investment opportunities in Nigeria
amongst investors, to promote investments in Nigera o domestic and foreign investors, and to facilitate new and
incremental investments. FIRS, as the agency mandated to ensure accurate collection of taxes, administers and
implements exemptions and concessions that have been gazetted, including most of the incentives covered in this
Compendium. '

ThisCompmd'mrnwi!chwdaudpcdodk:ﬂy.nmo:c incentives are duly gazetted, as a clear demonstration of the
commitment of the Federal Government to encourage investments in Nigeria. We expect to build improvements in
scope and depth into future editions, and welcome suggestions to improve the content and presentation of this First
Edinon.

The document would not have been possible without the support of the Honourable Minister of Industry, Trade and
lavestment, Dr Okechukwu Enelamah, the Honourable Minister of Finance, Mes Kemi Adeosun, and the Honourable
Minister of State for Industry, Trade and Investment, Mrs Aisha Abubakar.

mwamﬂmmormmmmmﬁmmwmmm:mﬁmm
and should serve as a useful guide in making informed investment decisions.

Ms Yewande Sadiku Mr Tunde Fowler

Executive Secretary/CEO Executive Chairman

Nigerian Investment Promotion Commission Federal Inland Revenue Service
Plot 1181, Aguiyi Ironsi Street Revenue House, 20, Sokode Crescent
Maitama District Wuse Zone 5

Abuja Abuja
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DEFINITIONS
ACGS Agricultural Credit Guarantee Scheme
CAC Corporate Affairs Commission
CGTA Capital Gains Tax Act CAP. C1 LEN 2004
CKD Completely Knocked Down
CITA Companies Income Tax Act CAP. C21 LFN 2004, as amended 2007
DTA Double Taxation Agreement
ECC Export Credit Certificates
EEG Export Expansion Grant Scheme
ELTS ECOWAS Trade Liberalization Scheme
FBU Fully Built Unit )
FIRS Federal Inland Revenue Service
FZO Free Zoae (Taniff and Orher Charges) Order, 2015
IDITRA Industrial Development (Income Tax Relief) Act, CAP. 17 LFN 2004
IPPA Investment Promotion & Protection Agreement
LFN Laws of the Federation of Nigeria
MIGA Multilateral Investment Guarantee Scheme
NEPZA Nigerian Export Processing Zones Authority
NEPZA Act  Nigerian Export Processing Zones Authority Act CAP, N107 LEN 2004
NIPC Nigerian Investment Promotion C issi
NIPC Act Nigerian Investment Promotion Commission Act CAP. N117 LEN. 2004
OGFZA Oil and Gas Free Zone Authority
OGFZA Act  Oil and Gas Export Free Zone Act CAP. 05 LFN. 2004
PITA Personal Income Tax Act CAP. P8 LFN 2004
PPTA Petroleum Profit Tax Act CAP. P13 LFN 2004
- SKD Semi Knocked Down
TIN Tax Identification Number
VAT Value Added Tax
VAT Act Value Added Tax Act, CAP. V1 LFN 2004
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1: INVESTMENT POLICIES AND PROTECTIONS

1.1: NIGERIAN INVESTMENT PROMOTION COMMISSION ACT

£ 100% Ownership

Sections 17 & 18 NIPC Act liberalise ownership of investment by any national in any enterprise except enterprises with

activities listed on the ‘negative list" which are prohibited for both foreign and Nigerian investors.

The ‘neganve list’ includes:

(a) producnon of arms, ammuniton, etc;

(b) production of and dealing in narcotic drugs and psychotropic substances;

(c) production of military and para-military wears and accoutrement, including those of the Police and the Customs,
Immigration and Prson Services; and )

(d) such other itemns as the Federal Executive Council may, from time to time, determine.

5] Special incentives
Section 22 NIPC Act empowers the NIPC o negotiate, in consultation with sppropriate Government agencies, special
incentives for strategic or major investunents.

=" | Free transferability of capital and returns

Section 24 NIPC Act provides that a foreign investor in an enterprise, to which the Act applies, shall be guaranteed

unconditonal transferability of funds through an authorized dealer in a freely convertible currency, of:

(a) dividends or profits (net of taxes) attribumable to the investment;

(b) payments in respect of loan servicing where a foreign loan has been obtained; and

(c) the remitrances of proceeds (net of all taxes), and other obligations in the case of sale or liquidation of the enterprise
or any interest attnbutable to the investment.

i Protection against nationalisation and expropriation

Section 25 NIPC Act provides guarantees (o investors against nationalisation and expropriation. Where an acquisition is

made in national interest or for public purpose, the investor shall be entitled to:

(s) payment of fair and adequate compensation;

(b) a nght of access to cournts for the determination of the investor's interest or amount of compensation to which the
investor is entitled; and

(c) payment of compensation without undue delay, and authorisation for its repatriation in convertible currency, where
applicable.

Recourse to international arbitration

Section 26 NIPC Act grants a foreign investor the option of recourse to international arbitration machi for the
seulement of disputes. Where there is disagreement on the method of dispute setdement 1o be adopted, the I;:tgmnmu]
Centre for Settlement of Investment Disputes Rules shall apply.

Compendium of Investment Incentives in Nigeria, October 2017 4
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1: INVESTMENT POLICIES AND PROTECTIONS
1.2: BILATERAL INVESTMENT TREATIES

38 Double taxation agreements
The agreements make provisions for the elimination of double mxaton with Tespect to taxes on income and capiral gains.
Section 41 CGTA provides that any arrangement set out in an order made under Section 38 PITA and Section 45 CITA
s0 far as they provide (in whatever terms) for relief from tax chargeable in Nigeria on capital gains by virtue of this section,
have effect in relation 1o CGT.,
Partners: Belgium, Canada, China, Czech, France, Iraly (Aickine & Shipping only), Pakistn, Philippines, Romania, Slovak,
South Africa, The Netherlands, United Kingdom.

Investment promotion and protection agreement
A TPPA secks reciprocal promotion and protection of investments by individuals and companies in the terntories of
participating States. An [PPA provides the baseline minimum protections for foreign investments.
Partners: China, Finland, France, Germany, ltaly, Korea Republic, Netherlands, Romania, Singapore, South Africa, Spain,
Sweden, Switzerland, Taiwan Province of China, United Kingdom.

21 ECOWAS Trade Liberalization Scheme

ECOWAS Treaty is a muldlateral agreement executed by 15 countries in West Africa o0 enhance and accelosate
economic and social development in the region. Fuxdxcrm:thruty.ECOWASmupETLSnmopemiomlmd
to promote and facilitate trade within the region.

This Scheme provides for:

(a) aho!i:imofcmmduﬁukviedmhnpmumdﬂpomofgmdspm&mdmdmmmgumgmbumm;md
b) Mﬁmofm-mﬁﬁhmimm;gmbmmmm&cﬂjum&tcmomnmfgood:mdmiu-smmbn

states.
Partners: Benin, Burkina Faso, Cape Verde, Cote d'Ivoire, Gambia, Ghana, Guinea, Guinea-Bissau, Liberia, Mali, Nigez,

N‘ﬂ' mSiamLeone.TSg

% | Commonwealth Tax Relief

Nigeds'ulnnmbﬂofdxccommmmm.md.uptnoﬁuindcpmden:poﬁqm&nmdmrehﬁomhipmngodut
commonwealth nations, Nigeria provides in Section 44 CITA a tax relief for profits eamed in Commonwealth countries

which are also liable to tax in Nigeria.
Nigerian companies shall be subject to the Commonwealth tax rate, subject to a cap of half of the Nigerian tax rate.
Administering Agency: Eligibility:
- Federal Inland Revenue Service L nam-wmnmmqﬁmwmw
Repusbiic of Irvland; and
it Any claim for relief from tax for any year of assessment mnder this section shall be made e
later than six years after the end of that year.
-

Compendium of Investument Incentives in Nigeria, October 2017 5



2: GENERAL TAX BASED INCENTIVES

Tax based incentives are covered under different laws and in different forms e.g. reliefs, credits, exemptions,
allowances, breaks/holidays, drawbacks, etc. Those highlighted below have been categorized based on the
underlying law.

2.1: TAX BASED INCENTIVES: PERSONAL INCOME TAX ACT

Administering Agencies:
- Federal Inland Revenue Service
- State Boards of Internal Revenue Service

| Tax credit allowable

Section 11 PITA: where a resident derives income from a source outside Nigeria and the income is brought into Nigeria
through Government approved channels, he shall be allowed a tax credit against the tax payable by him, but the tax credit
shall not exceed the proportion of his total tax for the year of assessment which that income derived from outside and
brought into Nigeria bears to his aggregate income chargeable to rax in Nigem.

' | Consolidated relief allowance
Section 33 (1) PITA allows a Consolidated Relief Allowance of N200,000 subject to a minimum tax of 1% of gross
income whichever is higher, with the balance taxable in accordance with the Income table in the Sixth schedule 0 this Act.

51 Returns not to be filed where income is N30 or less

ScctionﬂPl'I'A:mmofmcmshaﬂbcﬂedbylpasonwhmoulymmofminmyymnl’mﬂm&m:
hunphymumwhkhhtmmNSD,Mnrmfmmthnmm.

"1 Income exempted
Section 19(1) PITA specifies several incomes that are exempted from tax, in the Third Schedule to the Act.

I Exemption of interest on loan granted by banks

Section 19(7) PITA exempts interest on any loan granted by 2 bank 10 a person engaged in:
(a) agricultural trade or business; and
(b) the fabrication of any local plant and machinery.

' Exemption of dividend from tax

The Third Schedule PITA lists incomes exempted from Personal Income Tax Paragraph 25 of the Third Schedule PITA

exempts some dividends from ax:

{a) Dividends paid to 3 pecson by a company incorporated in Nigeria, provided that: £
o the equity participation of the person in the company paying the dividends is either wholly paid for in foreign

currency ot by assets brought into Nigera between | Januaty 1987 and 31 December 1992; and
o the person to whom the dividends are paid owns not less than 10 per cent of the equity share capinal of the
company.

) For the purpose of the exemption referred to n 1), the dividend mx-free period shall commence from the year of
assessment following the year in which the new capital is brought into Nigeria for the teal purpose of the trade or
business in Nigeria of the company paying the dividends and shall continue for five years if the company paying the
dividends is engaged in agricultural production within Nigeria or processing of Nigerian agricultuml products produced
within Nigeria or production of petrochemicals ot liquefied narual gas, and in any other case, the tax-free period shall
be limited to three years.

Compendium of Investment Incentives in Nigena, October 2017 [
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2: GENERAL TAX BASED INCENTIVES

2.2: TAX BASED INCENTIVES: CAPITAL GAINS TAX ACT

Administering Agency:
- Federal Inland Revenue Service

Applicable Rate: 10%

i Exemption on retirement benefits schemes
Section 28 CGTA: a gain shall not be a chargeable gain if income i accrued:
(2) s part of any superannuation fund (cetirement or benefits fund) approved under Section 20 PITA;
(b) as part of any national provident fund or other retitement schemes established under the provisions of any Act or
enactments for employees throughout Nigeria;
() ofany of those funds that is exempt under paragraph (w) of the Third Schedule of PITA and,
(d) as a result of the disposal of a right to, or to any sum payable out of any superannuation fund.

?i";"li Exemption of gains accruing on securitics, stocks, shares
Section 30 CGTA: gains accrued to a person from disposal by him of Nigerian Government securities, stocks and shares

!hlﬂnotbednr&ahhms.

E Tax exemption on gain arising from take-overs, absorption or merger
Section 32 CGTA: gains asising from acquisinon of shares either aken over, absorbed or merged by another company as
a result of which the acquired company loses its idenity as a limited company, provided no cash was exchanged in respect
of the shares.

11l Tax exemption on proceeds re-invested

SectinnSJCG’l‘A:gtinu:m.ﬁngmuni:holdminlumrinu:pmoﬁﬁspmdofmﬁdu.shxﬂumbechmbkm
rax provided the proceeds are re-invested.

{4 Double taxation relief .
Section 41 CGTA: Anyamugumumominmord:rmndemderScctimJ&PrmmdSacﬁmﬁCTMm&rudwy

provide (in whatever terms) for relief from tax chargeable in Nigeria on capital gains by vistue of this section, have effect
in relation to CGT.

Compendium of Investment Incentives in Nigeria, October 2017
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2: GENERAL TAX BASED INCENTIVES
2.3: TAX BASED INCENTIVES: COMPANIES INCOME TAX ACT

Applicable Rate: 30%

{i°7] Pioneer status incentive

Under IDITRA, companies engaged in industnes/ products approved as ‘pioneer industries/products” shall be

{a) granted income tax relief for a period of theee years, which can be extended for 2 period of one year and thereafter
another one year, ot for one period of two years (Section 10(2)(a)(b) IDITRA),

(b) e:wxpmdfmpummwdwﬁmdspadbfﬂ!pwnwwmpmydmwgdwpimwpmﬂmd&th:I'uu
they are paid out of income exempted from rax (Section 17(3) IDITRA); and

{©) thcloummddtmnglhcmmhcfpemnlunhod:cmcdwbcmmundonduﬁm&lyfoﬂwmgthecqunumnf
the tax relief pediod and can be carried forward to offset profits after the tax-exempt period.

Administering Agencies: EHng'y'
- Nigeran [nvestment Promotion appliastions must be sade within the first year of aperational actimties
Commission i.r'. applicant menst be engaged in activities sted as pionerr industry or product. Kindly refer
- Industrial Inspectorate Department, 4o the quulified list of industries and prodiucts ou NIPC's website
Federal Ministry of Industry, Trsde and i a non-curreat Lagible asset of sver one bundred million waira (N100 million) shall b
- SN decwwed as satigfiablk.
- Federal Inland Revenue Service iv. applicnt st dewonstrate the tangyble impact its activily (project) will bae on

Nigena's eccomomic diversity and growth, industrial and sctoral developmvent,
employment, shillt and technology transfer, expert deselopment and impart substitution
v applicant wust provide vidence of all required kgal and ngulstory compliance

docmentiation.
W, applicant must maks full paywnt of fees prompely, when due.
wi,  during the pioneer peried, a performance repart mutst be subuitted to NIPC anwually for
&' = limes available on NIPC website
Interest on bonds and short-term securities, and proceeds of the disposal of Government and

corporate securities
CIT (Exemption of Bonds and Short Term Government Securities) Order 2011 provides tax exemption for interest
eamed on:
i. short term Fedeml Government securities such as treasury bills and promissory notes
ii. bonds issued by Federal, State and Local Government and their agencies
iii. bonds issued by corporate bodies including supra-nationals
for a period of 10 years, with the exception of bonds issued by the Federal Government, which shall coatinue to v
enjoy such exempt from tax effective from 2011.
Interest on bonds.

- Fedeml Inland Revenue Service £

Exemption of interest on loan
Section 11(2) CITA provides exemption from tax interest on any loan granted by a bank 10 a company engaged in:
() agricultural trade or business; or
{b) the fabrication of any local plant and machinery; or
{c) providing working capital for any cottage industry.

Administering Agency: Eligibilicy:
- Fedeml Inland Revenue Service i the soratoritm thall wat be dess than 18 wonths; and
i, the rate of interest on the loan shall wot be svore than the base leading rate at the time the
b s g

Compendium of Investment Incentives in Nigeria, October 2017 8
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2: GENERAL TAX BASED INCENTIVES

' - Exemption of profits

Section 23(1) CITA: exempts the profits of the following companics from tax:

® a statutory or registered friendly society, in so far as such profits are not desived from a tade or business carried on
by such society;

(b) am—opcndumdcqmgimmdmﬂumymmlmkwrdnﬁngmm-opcm&vem&ﬁu;

() engaged in ecclesiastical, charitable or educational activities of a public character;

(d) formed for the purpose of promoting sporting activities;

(e) being a trade unioa registered under the Trade Unions Act;

() dividend distributed by Unit Trusy;

® abndywrponwuuhﬁshcdbymmd:rmyLouIGmthworEdininfom:inmySumhtNigcrh;

(h) bodycotpnmtbcingnpmdmiugauduﬁqunbﬁshedbymmmmrudmpowm&mmﬁummnmwdiq
for export from Nigeria Emndn&pumhmmdnlc(wh:dtnfo:duwrpomnfuponumhuwiu)ufdm
commodity;

0] comp-nynrmycmpomdonesubﬁahedbydwl:wof:ﬁmFutdmpurpnunffmtclingdmmmcd:whpmt
of that State.

0] ucmnpnnynd:crlhmaNigc:immpanywhich.bulfordlispnngnph.wuldhcthupbkmmbyrnmmhly
of their being brought into or received in Nigesia;

(k) dividend, interest, tent, or royalty derived by a company from a country ourside Nigena and brought into Nigeria
through Government approved channels;

() the interest on deposit accounts of a foreign non-resident company;

(m) the interest on foreign currency domiciliary account in Nigeria;

(o) diwidmdmdwdfmmﬂmpmk:h&cmuﬁmﬂngmmhdm&m&nmof&n&opmﬁm;

(0) dividend received from investments in wholly export-oriented businesses;

(p) any Nigerian company in respect of goods exported from Nigeria;

@ nwmpmywhonnppﬁamadmivdyhpuumﬂum&cmﬁngofpm&mfmm;md

(f) a company established within an export processing zone or free trade zone.

Administering Agency:

- Federal Inland Revenue Service

94 Deduction for research and development
Section 26 CITA provides ﬁ:nhcpu:poseofmirﬁngth:pmﬁ:orlouofmympmy for any period from any
muedmguhhﬁﬁmmﬂuﬁ:hdn,dumﬁuﬂhaddmﬁnmmwmﬁngmmwhkhhqmmIO%of
mcmmpmﬁuofttutcompmyfonhumummimdbefmmydedmionisnnd:mder&tiﬂc:ﬁoumd&cdm
25 of CITA.

Companies and other organisations engaged in research and development activities for commercialization shall be allowed
m%inmmtmmdnomhdrm'm expenditure for that purpose.
Administeting Agency: »
- Fedenl Inland Revenue Service
I ——— B —

H Reconstruction investment allowance

Section 32 CITA makes available to a company an investment allowance of 10% of the actual expenditure incurred on
plant and equipment, in addition to an initial allowance under the Second Schedule of the Act.

Administering 3

- Federal Inland Revenue Service

Compendium of Invesument Incentives in Nigeria, October 2017 9
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2: GENERAL TAX BASED INCENTIVES

| Rural investment allowance

ScctionMCITA provides that where a company incurs capital expenditure on the provision of facilities such as electricity,
water or tarred road for the purpose of 2 uade or business, such company shall enjoy an additional allowance under the
Second Schedule of CITA at the appropriate rate as follows:

No facilities at all 100% No water 0%
No electricity 50% No mrred road 15%
Administering Agency: Eligibility.
- Federal Inland Revenue Service i the company avust be hocated at has 20 kilewetres away from nch facilities provided
by the government;
i, cannat be expoyed if alrvady vgjoyed provision of Section 32; Reconstnution investsoent
allswance;
i, allowance can only be applied against the profit of the year in which such investrent
aciy) was comphted

" | Gas utilization: Investment allowance
“For companies in gas utilization (downstream operations), an addinonal investment allowance of 35% (which shall not
reduce the value of the asser) is allowed, as an alternative to the initial tax-free peniod granted under Section 39(b) CITA.
Administering Agency: Eligibility:
- Federal Inland Revenue Service AWM&MMH&&!&M&W%&

Gas utilization: Accelerated capital allowance

Section 39(c) CITA provides for accelerated capital allowance after the tx-free period for companies in gas unlization
(downstream operations), as follows:

i. an annual allowance of 90% with 10% retention, for investment in plant and machinery

ii. an additional investment allowance of 15% which shall not reduce the value of the asset

Administering Agency:
- Federal Inland Revenue Service

E Gas utilization: Tax-free dividend
Section 39(d) CITA provides for tax-free dividend duning the tax-free period for companies in gas ualization (downstream
opemgions). e i
Administering Agency: Eligibility:
- Federal Inland Revenue Service L the investmoent for the bausiness should be in foreign currency; or
i, the introduction of imported plant and machinery during the period should not be less
than 30% of the eqnity thare capital of ti compary

Gas utilization: Interest deduction e

Subject to obtining prior approval of the Minister of Petroleum Resources for such loan, Section 39(¢) CITA provides
that interest payable on any loan obtained for a gas project shall be deductible

Administering Agency:

- Federal Inland Revenue Service

[0 Investment tax relief
Sections 40 CITA provides that whete a company has incurred an expenditure on electricity, water, tarred road or

telephone for the purpose of a trade or business carried on by the company, the company shall be allowed an “investment
tax relief” at the following rates of expenditure:

No facilities at all 100% No water 0%
No electricity 0% No mrred road 15%
Administering Agency: Eligibility:
- Federal Inland Revenue Service i the comipaiy mist b focated at keast 20 ilswetres wivay from swch facilitics provided by
the goversuent;

#.  the relief shall be for tach year expenditire is incurred on each of such facilities;

Compendium of Investment Incentives in Nigeria, October 2017 10



@ s

. lnwdw'fmhwunﬁulhiummww_ﬁrmm
3 years; and
év._the relief shall not be available to a company already granted the Pisneer Status.

E 20% Income tax rate for companies with turnover less than N1 million
Section 40(6) CITA provides for a lower rate of tax of 20% payable by companies in the preferred sector of the economy

mhuqdculmm.mmuf-m.ning,solidmirm:horuﬁouynpmmdcI'o:lheﬁmsmnofcomnmwtofhuﬁm.
where the tumover is less than N1 million.
Federal Inland Revenue Service

2: GENERAL TAX BASED INCENTIVES

2.4: TAX BASED INCENTIVES: VALUE ADDED TAX ACT

Applicable Rate: 3%

EE Exemption from value added tax
Sectiom!&lFimScheduteVATActlistdmgaod‘mdutﬁ::smpwd&unVA‘E

Part 1. Goods

(®) All medical and pharmaceutical products;

(b) Basic food items;

() Books and educational marerials;

(d) Baby products;

(¢) Feilizer, locally produced agricultural mdvmr‘uurymuﬁche.ﬁm:hgmhhuymd&mhgmmpmnﬁm

(3) Medical services;

) SmimmﬂmdbyComuﬁq&ub.Pcoplu'MmdMowiuﬁm&nm;
(© Physmdpetﬁnmunmmnducmdbyaduuﬁomlhuﬁmﬁomupmoﬂanﬁn;md
(d) All exported services

Administering Agency:

- Federal Inland Revenue Service

15| Exemption of commissions on stock exchange transactions »
Part II First Schedule VAT Act is modified in VAT (Exemption of Commissions on Stock Exchange Transactions)
Order, 2014. The order shall be in force for a period of 5 years.
Theze is an exemption from VAT on commissions from the following;
(a) eamned on traded value of shares;
(b) payable to Securitics and Exchange Commission;
(©) payable to Nigerian Stock Exchange; and
() payable to the Central Securities Clearing System on stocks.

Administering Agency:
- Federal Inland Revenue Service

Compendium of Investment Incentives in Nigeria, October 2017 1



~ 3: SECTOR SPECIFIC INCENTIVES

3.1: AGRICULTURE/AGRO-ALLIED

Ministry: Federal Ministry of Agriculture and Rural Development

Enhanced capital allowance (tax de reciation) regime

(a) %%u;ﬁu.l.ﬂmnuisr.uioyedinmcymaqmliﬁ&ngcxpcndimtcisinamadpunumumphMTlhlﬂ
& 2 Second Schedule of CITA

) cmmwmmb@nmmwmmdﬁcdmmmedupﬂmmmm
Paragraph 24 (7) CITA

(c) Cmnplﬁﬂenpgdmmﬂynginﬂmnluﬁﬁdﬂmmmkdmmfnmdmmﬂhdupidmwm
indefinitely. ‘

Administering Agency:

. Federal Inland Revenue Service

v | Agricultural credit guarantee scheme fund: loan guarantee of up to 75%
This ﬁ:ndprnﬁdcsmnnmmmthcpamt of interest and prncipal inrupccl_oflouugmmullﬁ any bank for cermain

!Ecﬂnrdgmwim&nnimofEF' the level of bank credit t the agricultural sector.
Administering Agencies: Eligibility:

- Nigesria Incentive-Based Risk Sharing Applicants wwst apply for the loan for peerpeses conmected with:
System for Agricultural Lending i mewqumﬁrqumamh
. Commercial banks cocva, coffee, tea and similar crops

i. Tl!mh‘nﬁuwm”mufm.uhﬂaﬂﬁiﬁjd'hﬂ o,
i Anisal busbasdry

Section 33(3) a CIT the income of a

Administering Agency:
. Federal Inland Revenue Service

77| Indefinite carry forward of losses

Section 31(3) CITA allows companies engaged in agricultural trade ot business to carry forward their losses indefinitely.
Administering Agency:

. Federal Inland Revenue Sexvice

Compendiom of Investment Incentives in Nigeria, Ocrober 2017 12
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3: SECTOR SPECIFIC INCENTIVES
3.2: SOLID MINERALS

Ministry: Federal Ministry of Mines and Steel Development

28| Exemption from Companies Income Tax
Secticm36Cl'TApmvid:sdmuwcomnygohginmthcminingofmlidnﬁnenhshuﬂhcmnpt&mm for the
first three years of its operation.

Administering Agency:
« Federal Inland Revenue Service

[234 95% accelerated capital allowance _ .
Second Schedule CITA provides accelerated capital allowance ar 95% of qualified capital expenditure on Mining in the
first year of use of the asset.

Administering Agency: Eligibility:
- Federal Inland Revenue Service Aﬂmrbdfmrq%@iwapmumﬁq

3.3: MANUFACTURING

Ministry: Federal Ministry of Industry, Trade & Investment

Q Interest drawback program fund for cassava processing

60% repayment of interest paid by lhouwhobo:mwﬁunhnnhmduACGSfmdmpwpmofmupmducﬁonmd
processing

Administering Agencies: " Eligibility:

- Nigeria Incentive-Based Risk Sharing i.  Cartified investor business plan by NTRS AL
System for Agricultural Lending . Ability i repay back the loan granted ander ACGS.
Central Bank of Nigeria

3.4: TOURISM/HOSPITALITY

Ministry: Federal Ministry of Information and Culture
Sector Regulator: Nigerian Tourism Development Corporation

L] 25% of income in convertible currencies exempted from tax
Section 37 CITA provides that such income must be generated from tourists and be put in a reserved fund to be utilized
within 5 years for the building and expansion of new hotels, conference centres and new facilities for the purpose of
tourism development. »
Administering Agency:
- Federal Inland Revenue Secvice
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3: SECTOR SPECIFIC INCENTIVES

3.5: OIL & GAS

Ministry: Federl Ministry of Petroleum Resources
Sector Regulator: Depastment of Petroleum Resources

T Graduated royalty rates approved for oil companies
Graduated royalty rates approved for oil companics
(a) On shore production - 20%
(b) Production in territorial waters and continental shelf areas up to 100 meters Water depth — 18.5%
(¢) Production in tegritorial waters of continental shelf areas beyond 100 metess — 16.67%
(D Fmpmdmdon:hdngmmtfotdeepofﬁhnmopulﬁM.;htmyﬂqnmm t
Upwﬁ)ﬂmﬂummdcpdi 16.67% wﬂ-l,mnmmmdepdl e
201 - 500 metres water depth 12% Above 1,000 metres water depth 0%

ﬁ Investment tax credit allowance
wnﬂmkmvmtmcmdhwhpnmdhmmwhh m:p:miainmoﬁhcpmdmtioﬂm
manhcinvuum;mm:ﬁxum.ppﬁnbkmm:mmmis Sﬂ'fcofchuylblcpmﬁ:fonhcdnuﬁnuohhc

pmdu:tiﬂnstwinsmm
- Federal Inland Revenue : imwﬁwndﬁaﬂﬂmwdﬂwpc

mmmﬂ&ﬂﬂxﬁrhpw&w
and production) in 1993. 1t commenied in 1999.
i. mmaaw;&mwmmqmw
sharing contral.
73 hmwmwhwnuwﬂdhw:hﬂn
' thme&wﬂmk&mﬂq’
mwmmmwmm
Thdumﬂwﬂkﬁm&m-i#nhﬂpdﬁmh
Wﬁ&mﬁlq‘hmjpﬁtﬂﬂ

u:hdnumntdmwdnﬁnmmofmwmwmmttuthcpmv‘uiomofs@dnnlﬂ
FFTA.MM&MmmmﬂncmeanmmuMvamﬂmhpw
=

. Fedcﬂlnhxﬂll.mwcs:rﬁu Mmm&m
i Mwﬂbﬁrmﬁ&!pﬂﬁnﬁﬂjhﬂrmm-ﬂn
nﬂ%ﬁmwuduﬂwﬁw suerface tights or for 453
other like disturbance.
i Mwmmwmp.ummymmcmrh

period.

. Al:g&;&ﬂ@ﬁﬂwhwb&mmwpﬁﬁ

wjmdpﬂdau@m-&mmwuﬂugm

hgwcuﬂrrwlfagdwumﬁ‘m

Aﬂmﬂtkﬁigﬁuﬁimilmﬂb:hmlﬁgﬂpﬂh

mljnﬁﬂ#dmﬂmwﬁmhﬂw.

n Mm*hﬁﬁyﬁr-ﬁbmimmdbthlxbﬁrwwq
N@hMgMWbmg"m:um#ynmibmlﬂh

MWMﬂﬁhfhmﬁpm&um

n Suxfmdbnqgfim#w”mhwwlyﬂmﬂnﬂf
Mhnﬁﬁl“#hﬁmmﬂbhw»bﬁhm“h
petrmlesw aperutrons

e

—
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4: TARIFF BASED INCENTIVES

Administering Agencies:
- Federal Ministry of Finance

- Federal Inland Revenue Service
- Nigeria Customs Service

Mcultum: Agriculture, Agro-allied and Agro-processing
0% Import duty on agriculture equipment and machinery HS Headings 84, 85 and 90
0% Import duty rate greenhouse equipment has been chassified as agricultural equipment HS Heading 94.06

mmltum Agricultural Commodities
10% Import duty rate and 20% Levy on husked brown nice HS 1006.20.00.00

ﬁ Transportation: Aviation
0% Import duty on commercial aircraft HS Heading 88 only for registered commercial aircraft operators

22| Power: Electricity Generation, Distribution and Transmission
0% Import duty on equipment & machinery in the power sector HS Headings 84, 85 and 90

BB Solid Minerals: Mineral Mining
0% it duty on equi & machinety in the mineral mining sector HS Headings 84, 85 and 90

! Manufacturing: Sugar Processing
5% Impos duty rate and 5% levy on raw sugar import for local processing HS 1701110000 — 1701 12,0000 “irilebb 7o
tugor refineries that are signed ento the backward integration pelicy of Gevernment on sugar development

¢ .| Manufacturing: Iron & Steel
0% Imponrt duty rate on importation of billers HS 7207.11.00.00 and 7207.19.00.00
0% Import duty rate on importation of hot rolled steel sheets/coils HS Heading 72.08

Manufacturing: Automotive Design and Development
35% Import duty rate and 0% levy on concessionary FBU import by assembly plants (APs): Importation of FBU cars HS
Heading 87.03 egual 2o their CKD/ SKD ingparts for the period of 2016 - 2018, Half of their imported CKD/FBU kits for the period of
2019 - 2024
20% Import duty rate and 0% levy on concessionary FBU import by assembly plants (APs): Importation of FBU
commercial vehicles HS Heading 87.02, 87.04, 87.05, 87,06, 87.07 and 87.16 eqaal & their CKD/SKD imparts for the period of
2016 ~ 2018.Half of their imparted CKD/FBU kits for the period of 2019 — 2024
5% Import duty rate on local tyre manufacturing plants: Importation of tyres equal to twice the production for twe years frgy the
date of commencement of production '

22 General requirements to access tariff based incentives
(@) Evidence of registration with the Corporate Affairs Commission;
(b) Tax compliance by means of Tax Identification Number; and
() Centification by relevant Ministry (whete applicable) - agriculture, automotive, greenhouses and power.
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5: EXPORT INCENTIVES

Ministry: Federal Ministry of Industry, Trade and Investment
Regulator: Nigerian Export Promotion Council

Export expansion grant scheme
Nwmmﬁm and mMm$ Provisions) m. 65 of 1992, Cap. E19, Laws of the Federation of
provides for a post-shipment incentive desi to improve the competitiveness of Nigerian products
and commodities and expand the country’s volume and value of non-oil exports.

Validity for EEG Application

*  Qualifying export transaction must have the proceeds fully repatriated within 300 days, calculated from the date
of export and as approved by the EEG Implementation Committee _

Incentives Rate
*  The scheme operates a “Weighted Eligibility Criteria’ to assess spplications
*  The Weighted Eligibility Criteria has fous bands: 15%, 10%, 7.5%, and 5%

Eligibility Criteria Threshold Weight
Local Value added %  20M
Local Content 0%  20%
Employment (Nigerians) 500 10%
Expont growth 3% 35%
Capital Investment 10% 15%

Export Credit Certificate

can be used to settle all Federal Government taxes such as company income tax, VAT, WHT.

Administering Agency: Eligibilicy:
- Nigerian Export Promotion Council Ewu*rm

Bimoa
E
r-
i;

ar merchant of praducts of Nigerian origin intended for the
i of Nigeriar origin i for

hwﬂmﬁﬂmﬂﬁwmwunﬁﬁ&g
accoant in Nigeria and confirmed by Central Bank of Nigeria; and

# it its haseline data which includer audited Financial Statesvent, information o
operutional capacity and Export Expansion Plan to NEPC.

®
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6: SPECIAL ECONOMIC ZONES

6.1: EXPORT PROCESSING ZONE INCENTIVES

Ministry: Federal Ministry of Industry, Trade and Investment
Regulator: Nigeria Export Processing Zones Authority

i Export processing zone incentives

For enterprises approved by NEPZA under the NEPZA Act and operating within an approved Zone:

(a) 100% foreign ownership of invesunent;

(b) Free transferbility of capital, profits and dividends by foreign investors;

() Rent-free land at construction stage, thereafter rent shall be payable;

(d) All industrial undertakings including foreign companies and individuals operating in 4n Export Processing Zone are
allowed full mx holiday from Federal, States and Local Governments;

(¢) Duty-free, tax free on import of raw matenials for goods destined for re-exporr;

() Waiver on all import and export licenses; and

(® Waiver on all expatriate quotas for companies operating in the zones.

2 100% capital allowance
Section 35(1) CITA provides that a company which has incurred expenditure on its qualifying building and plant

equipment on an approved manufacturing activity in an export processing zone shall be granted 100 percent capital
allowance in any year of assessment.

Administering Agency: Eligibility:
- Federal Inland Revenue Setvice A compusy gronited capitiel allossnce wnder this mbsection thall mot be entitied to an investavent
allowance ander this Act

L] Unlimited sale of product within the customs territory
Enterprises operating in the Zones are allowed to export into the Nigerian customs territory up to 100% of their product

assembled or within the Zones;
Administering Agency: Eligibility:
+ Nigeria Customs Setvice i Therv must be valid permit, and on-tize payment of appropriste ducties; and

i lLport probibited goods assembled or packaged within the Zowe withont weeting the 35%
local valn addition reguirement shall not be allowed into the Custases teritory.

Activities permitted in export processing zones

(@ Manufacruring of goods and services;

(b) Warehousing freight forwarding and customs clearance;

(c) Handling of duty free goods (transhipment, sorting, marketing, packaging, etc); e
(d) Banking, stock exchange and other financial services; insurance and re-insurance;

(¢) Import of goods for special services, exhibition and publicity;

() Intemational commercial arbitration services; and

(® Activines relating to integrated zones.
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6: SPECIALISED ECONOMIC ZONES

6.2: OIL & GAS FREE ZONE INCENTIVES

Ministry: Federal Ministry of Industry, Trade and Investment
Regulator: Oil & Gas Free Zones Authority

i Oil & gas export free zone incentives

For enterprises approved by the OGFZA under the OGFZA Act and operating within an approved Zone:

{a) 100% foreign ownership of investment;

(b) Free tansfembility of capital, profits and dividends by foreign investors;

(c) Rent-free land at construction stage; after which rent shall be payable;

(d) All industrial undertakings including foreign companies and individuals operating in an Oil & Gas ExportFru Zone
are allowed full tax holiday from Federal, States and Local Governments;

(& Duty-free, tax free on import of aw matesials for goods destined for re-export;

() Waiver on all import and export licenses; and

® Waiver on all expatriate quotas for companies operating in the zone.

[ 11| 100% capital allowance

Section 35(1) CITA provides that a company which has incurred expendirure in its qualifying building and plant
equipment on an approved manufacturing activity in an export processing zone shall be granted 100 percent capial
allowance in any year of assessment.

Administering Agency: Eligibility:
- Fedenal Inland Revenue Service A company graxted capetal alkanance ander this ubsection thall not be intitied to ax
investment allowancy nnder this At

mmmimd export into the customs territory

Part 1, 3.7 OGFZA Regulations provides unlimited export of any product or goods manufactured, assembled, pre-
packaged in the Zone into the customs territory.

Administering Agency: Eligibulity:
- Nigeria Customs Service i There must be valid permit, and on-time paymeent of appropriate duties;
it.  Lmport probibited goods assembled or packaged within the Zone without meeting tw I 5%
ocul walee addition requireavent shall not be allzwed ints the Customs tarmitery

01 75% duty rebate
FZO 2015 provides for a 75% dury rebate on raw materials processed in the OGFZA
Administering Agencies: Eligibility:

- Ol & Gas Export Free Zone Authority Appropriate license must be edtained frome OGFZA
- Nigeria Customs Service
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7: ADDRESSES OF RELEVANT GOVERNMENT AGENCIES

Bank of Agriculture
Physical Address: Yakubu Gowon Way, Kaduna
Web Address: www boanig.com

Bank of Industry
Phrdnlﬁddrm:Ph!Sq.anA0.0ffHuhmMm:hy
Way, Behind Unity Bank, CentnlﬂunmuDumct,Ahm
Wehhddmmln‘_u

Central Bank of Nigeria
MNMMQMMH.MTM
Balewa Way, Central Business Dimict.Cidulenne.Ahuiu
Postal Address: PMB. 0187, Garkd, Abuja
chMdm-:m.u .

Email Address: infof@cenbank.org

Federal Inland Revenue Service

Physical Address: Revenue House, 20, Sokode Crescent,
Wuse Zone 5, Abuj

Wﬁmw

Federal Minisury of Agriculture and Rural Development
Physical Address: 1, Capital Drive, Area 11, FCDA,

Garki, Abuja

WebMﬁmmﬂ

Email Address: adm@fmard gov.0g. servicom@imarnd.gov.ng
Federal Ministry of Finance

Physical Address: Ahuduathn.le&uiumD&m.
Abup

Postal Address: PMB 14, Abuja

Web Address: www finance gov.ng

Federal Ministry of Health

Physical Address: NHFMWCMMHL
AhmduBeﬂqu.Cmuﬂ&WD&lﬁu,hhh

Web Address: www health gov ng
EMM&MWW

Federal Ministry of Industey, Trade and Investment
Phpicﬂ&ddmOldFdeul&umﬁu,Au 1,

Garki District, Abuja

Postal Address: P.M.B. 88 Garki, Abupa
Webnddmm.hn'm

Federal Ministry of Information & Culture
Physical Address: Radio ouse, Area 11, Garki, Abujs
chhddrumm,hﬁcpv.q

Federal Ministry of Power, Works and Housing
Physical Address: Federal Ministry of Power, Works & Housing
Headquarters, Mabushi, Abuja.

Email Address: info@pwh gov.ng

Federal Ministry of Petroleum Resources

Physical Address: NNPC Towers, Block D, Certral Business
District, Abuja

Postal Address: P, M. B, 449, Abujs

Web Address: www.petroleumresources. gov.ng

National Automotive Design and Development Council
Physical Address: 13 David Ejoor Sueet, Gudu District, Abuja

Emnil Address: contact@nadde.gov.ng

National Sugar Development Council

Physical Address: Sugar House, 45 Oro-ago Crescent,
Off Muhammadu Buhag Way, Abuja
Postal Address: PM.B. 299 Garld, Abuja
Web Address:

Email Address: conaci(@nsdc gov g

Nigeria Customs Service

Physical Address: Headquartess Abidpn Streer,
Wuse Zone 3, Abuja

Postal Address: PALB, 26, Wuse, Abuja

Wels Mdmﬂ!mq
wwmhmmmm
Nigeria Incentive-Based Risk System for
Agricultural Lending .
Physical Address: Plot 1581 Tigris Croescent,
Maitama District, Abuja 900221
Web Address: www nirsal.com
Nigerian Electricity Regulatory Commission
Physical Address: Adamawa Piaza,
Plot 1099, First Avenue, Off Shebu Shiagari Way,
Web Address:
Email Address: mio@nerc gov.ng
Nigerian Export Processing Zone Authority
Physical Address: 2 Zambesi Crescent,
e
Nigerian Promotion Council
th pors Plot 424 Aguiyi Ironsi Street,
Web MMM

WWW.DCRC gov.ng '
Em 6 'ﬂﬂ‘u"“"ww
Nigerian Investment Promotion Commission
Physical Address: Ploc 1181 Aguiyi Tronsi Streer,
Postal Address: PALB. EBI,GJ:H.Ahujz
Web M&Qsmn o
Email Addmw

Nigerian Tourism Development Corporation
Phplulhddnu:OldFeduﬂ&nmfm, Ares |, Garki, Abuja

Oil & Gas Free Zone Authority
Physical Address: Marble House, Federal Ocean Terminal

Postal Address: PAIB 5474, Onne Pore Complex, Rivers
Web Address:

www.opfzagovng
Email Address: contact@ogfza gov.ng
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